Strasbourg 11 March 2009
UM/PES Group Secretariat

FOLLOW-UP OF THE EUROPEAN ECONOMIC RECOVERY PLAN AND THE LISBON STRATEGY 2009 - PREPARATION OF THE EU SPRING COUNCIL 2009
PES / PES GROUP TOP PRIORITIES AS APPROVED TODAY BY THE EUROPEAN PARLIAMENT

(marked in bold and cursive - introduced by PES Group to plenary)

1) Safeguard employment 

stresses that it must be the top priority of the European Union to protect its citizens from the effects of the financial crisis as they are most strongly affected whether as workers, members of households, or entrepreneurs; is of the opinion that many workers and their families are or will be hit by the crisis and action needs to be taken to help stem the loss of jobs as well as to help people return rapidly to the labour market, rather than face long-term unemployment; expects from the EU Spring Council 2009 to agree on clear guidance and concrete measures to safeguard employment and create job opportunities;

is of the opinion that Europe has to pursue a common fundamental goal: to create employment opportunities and thus to prevent mass unemployment; this goal should therefore determine the magnitude and components of the European Economic Recovery Plan; Solidarity is indispensable so that the European Economic Recovery Plan and accompanying measures can have the most positive impact on labour markets in Europe; stresses the need for additional efforts to support the most vulnerable groups of society;

While accepting the need to adjust to a globally competitive environment and turning the European economy back to growth as very important common goals, calls for the European Union to step up its efforts to invest in skills, training and sustainable job creation, the safeguarding of employment, and the prevention of mass unemployment while ensuring constructive tax policies, which should help determine the size and components of the Recovery Plan; expects from the EU Spring Council 2009 to agree on clear guidance and concrete measures towards safeguarding employment and creating job opportunities;

Calls for the effective launch of a comprehensive European employment initiative,.... in addition, is supportive of the allocation of the European Social Fund payments by the Commission to promote the development and matching of skills;

stresses the importance to ensure free movement and mobility on the labour market without delay, while insisting on the guarantee of equal pay for equal work and the full respect for collective bargaining and the role of trade unions including their right to collective action, stresses that the removal of barriers to mobility on the European labour market allows greater protection for the European workforce; notes that the European Union must make an effort to explain to citizens the benefits of an approach that effectively combines enlargement, integration, solidarity and labour mobility; 

2) Stronger fiscal stimulus and investments
Whereas the financial and economic crisis is worsening day-by-day, bringing the European Union and its neighbouring countries closer and closer to a profound social and political crisis in the absence of far stronger and effective public action than what has been seen so far challenging the European solidarity;

Recommends new horizontal initiatives at EU level, given that different national capacities and margins of budgetary manoeuvre may generate very asymmetric outcomes across the European Union; recalls, however, the responsibility of each Member State to exercise fiscal discipline, investments  and structural reforms;

notes that the tools needed by the EU to foster the goals of the Lisbon Strategy are essentially the streamlining of all related policies, all financial instruments and funds, as well as the EU budget in a way to induce an acceleration and deepening of efforts for growth and job creation. In the short run, stronger fiscal stimuli are needed for swift recovery from the economic crisis provided that it re-orientates private expenses and behaviour in consistency with the objectives set by the Lisbon-Goteborg Strategy and the climate-energy package; warns in this context against indiscriminate tax cuts; takes the view that fiscal stimuli must be targeted towards social and environmental objectives;

calls on the European Union and its Member States to take swift action in order to promote growth and jobs and to strengthen demand and consumer confidence; considers a smart growth initiative focusing on the Lisbon targets such as investments in the ‘knowledge triangle’ (comprising education, research and innovation), green technologies, energy efficiency, sustainable infrastructures and communication technologies essential in this context; underlines the synergy effects of such an initiative with regard to future competitiveness, the labour market and the protection of the environment and resources;

Stresses the need for an unprecedented coordinated effort to make major investments in the fields of energy, the environment and infrastructure to support sustainable development, help the creation of high-quality jobs and ensure social cohesion; considers, therefore, that people are more likely to accept the efforts required of them if those efforts are perceived to be fair and on the one hand and to guarantee employment and social integration on the other;

3) Better regulation of financial markets and financial supervision
recognises the positive results of rescue measures adopted to avoid additional damage to the fiscal system; nevertheless claims for a new financial architecture by establishing transparent and effective regulation which is in the best interest of consumers, enterprises and employees; claims for further legislative proposals as well as international agreements able to tackle excessive risk-taking, leveraging and economic short-termism as basic sources of the crisis; reminds the Commission on its obligation to respond to the Parliament’s requests concerning the regulation of hedge funds and private equity and expecting legislative proposals in short term; 

believes that it is most urgent to enhance global regulation of the financial sector, which has to reach far beyond the classic banking sector, and to undertake bold measures to establish binding rules for prudential supervision, transparency and good practices, and apply sanctions to all nations and territories which do not cooperate; calls on the Commission to come forward with appropriate proposals and urges the Council to prepare the political field in international negotiations for a swift acceptance of such an approach. Notes that global financial stability is a public good, the responsibility for safeguarding this falls to political leaders;

Considers that conditionality should be attached to the banking sector rescue plans in terms of monetary incentives, provision of credit, lending conditions, restructuring of the sector and protection of social policy terms;

Acknowledges the recommendations of the de Larosière group and underlines that many of them haven been called for by the European parliament in the recent years; welcomes the European Commission's intention to use its initiative power and take action to tackle the most urgent problems in relation with the financial crisis and urges the Commission to start the process as soon as possible; calls on the European Spring Council to give a strong political impetus and to establish a road map for all legal initiatives in order to ensure their timely adoption together with the European parliament;
4) Closure of tax havens

supports the decision of the European members of the G20 at the end of February in Berlin, to take "definitive actions against tax havens and uncooperative jurisdictions", by agreeing on a toolbox of sanctions as soon as possible, which has to be endorsed at the London summit; recommends that the EU adopts at its own level the adequate legislative framework with the right incentives towards market players to refrain from making business with these jurisdictions; underlines how convergent approaches globally are essential to tackle this issue;

5) Solidarity for new Member States

Underlines that the crisis have extremely negative economic and social consequences in many of the new Member States, substantially slowing their convergence with the EU-15; furthermore, expects spill-over effects, affecting the euro and the economies of the euro-zone; therefore, calls for strong actions for European solidarity, to protect the eurozone and strengthen the internal consistency of the European Union, in particular towards stronger support for the economies of Central and Eastern Europe in particular throughout adapted Structural Funds and Globalization Fund for these Countries as well as special support from the EIB with regard to new innovative financial instruments; points out the importance of European unity in the times of economic crisis when the economic down-turn also threatens the European common values, therefore calls for the more attentive and careful actions of the Commission in direction of the new Member States;
6) Eurobonds and EU budget
notes the essential role of the EIB with regard to the EU recovery plan; welcomes the increase of capital for the EIB by the Member States in order to issue more loans to SMEs; insists that loans are accessible to SMEs from all Member States, in a transparent and equitable manner; calls for a further strengthening of the role of the EIB with regard to new innovative financial instruments;

Invites the Member States, and in particular those belonging to the euro area, to examine the possibility of a major European loan guaranteed jointly by the Member States;

recommends a flexible approach to the European budget spending structure and the mobilisation of uncommitted appropriations or non annually budgeted appropriations to priorities identified under a cohesion framework, calls, once more, for the urgent strengthening of the European budget, reassessing its size and expenditure structure ;
7) Improved coordination in Europe

expects from the Commission clear and strong guidance towards an improved coordinated approach amongst all Member States in managing this deep economic crisis in order to safeguard as many jobs and employment in Europe as possible;

underlines that Member States’ economies are highly interdependent; stresses therefore the need for more effective coordination and improved governance, which is even more pressing in times of crises; points out that the argument for more cooperation is strongest in the euro area; refers to its recommendations in the framework of the EMU@10 resolution in this context; expects from the Commission clear and strong guidance towards an improved coordinated approach amongst all Member States;

warns against a vicious circle of lower investments and lower consumer spending leading to job cuts, downsized business plans and less innovation, thereby likely pushing the EU into a deep and longer-lasting recession; underlines that a coordinated European response is crucial in this context to avoid that the crisis leads to a sum of conflicting national plans for financial stability and economic recovery, with potential conflicts and costs, undermining the Single Market, economic stability and the Economic and Monetary Union as well as Europe's role as global economic actor;
notes as a central dilemma in the current crisis that European economic policy instruments are not yet developed enough to successfully meet the challenges ahead; requires therefore a review and an update of the essential policy tools towards the EU Spring Council 2010, in particular the IPGs
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